I CS - 269
V Semester B.Corn. Examination, March 2023
(CBCS) (2022-23 and Onwards) (F+R)
COMMERCE
Paper — 5.1 : Income Tax -1
Time : 3 Hours Max. Marks : 70

1=

Instruction : Answer should be written completely either in English
or in Kannada.

SECTION — A

Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)
a) What do you mean by Agricultural income ?

b) Give the meaning of gross total income.

c) Who is Non-resident individual ?

d) Define sAnnual value™ of house property.

e) State any four exempted perquisites.

fy Whois a specified employee ?

g) What is meant by previous year ?

SECTION - B

Answer any three questions. Each guestion carries five marks. (3%5=15)

2.
3.

Explain briefly the canons of taxation according to Adam Smith.

What is the residential status of Mr. Krishna, a foreign citizen for the assessment
year 2022-23 who was in India as follows.

Previous year Presence in India

2021-22 182 days

2020-21 55 days

2019-20 28 days

_ State whether the following are agricultural or non-agricultural income.

a) Income from sale of flowers and creepers

b) Income from agricultural land situated in India

¢) Income from dairy products

d) Income from sale of forest trees of spontaneous growth

e) Income derived from sale of seeds.
P.T.O.
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5. Mr. Vishnu (resident), an employee of SRM Limited, retires from service on 16t
January 2022 after serving for 36 years and 7 months. He received ¥ 9,70,000
as gratuity under the Gratuity Act 1972. At the time of retirement, his basic
salary was ¥ 23,000 per month and DA was ¥ 4,000 per month.

Calculate the exempted and taxable amount of gratuity.

6. Determine the Net Annual Value of house property for the assessment year

2022-23.

Municipal value ¥1,50,000
Fair rent ¥1,70,000

Standard rent ¥ 1,30,000

Actual rent per month T 15,000

Unrealized rent < 18,000

House vacancy period 1 month

Municipal tax paid ¥ 15,000

SECTION-C
Answer any three questions. Each question carries twelve marks. (3x12=36)

7. From the following particulars of Mr. Govinda, compute his Gross Total Income
forthe Assessment Year 2022-23, if he is ordinary resident, not ordinary resident
and non-resident.

a) Received % 20,000 in India, which accrued in England.
b) ¥ 10,000 earned in India but received in England.
c) ¥ 50,000 were earned and received in Africa but brought to India.

d) ¥ 10,000 were earned and received in Japan from a business which was
controlled and managed in Japan.

e) ¥ 16,000 were untaxed foreign income of some earlier years, which was
brought to India in the previous year.

f) Interest on fixed deposit in state bank of Mysore, Bangalore ¥ 12,000.
g) Income from agriculture in Africa received in India ¥ 10,000,
h) Dividends received in UK from an American company T 10,000.

i) Salary income for three months for working in Indian embassy office in
Australia and salary received there ¥ 72,000.
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i) Income from house property in Mumbai ¥ 1,00,000.
k) Interest received on POSB a/cX 1,000.
) Pension income form Belgium for services rendered in India with & limited

company ¥ 20,000.
m) Gift from relatives ¥ 80,000.
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8. Ms. Radha who is working in ABC Company gives the following particulars
a) Basic salary X 16,000 per month.

b) Dearness allowance ¥ 1,000 per month (60%

benefits).

¢) HRA ¥ 5,000 per month (rent paid in Bengaluru i
d) Conveyance allowance % 800 per month 600

purpose).
e) CCAX 150 per month.

enters into retirement

s ¥ 7,000 per month).
per month used for official

f) Motor car of 1600 CC with driver provided used for both official and personal
purpose. All the expenses met by the employer.
g) Payment of LIC premium by the company 7 8,000.

h) Children education allowance of ¥ 200 per

month each for 2 children.

i) She contributes 14% of her salary to RPF and the company makes equal

contribution. Interest credited to
Compute her income from salary for

RPF is ¥ 6,875 @ 12.5%.

he Assessment year 2022-23.

9. From the following particulars of house properties of Sri Hrshikesha (resident),

compute his income from house prope

Particulars | House
Municipal value ¥ 80,000
Annual rent -
Local taxes paid ¥ 16,000
Repair charges Z 10,000
Insurance premium T 500
Interest on loan

for construction Z 11,800

Unrealized rent -
Vacancy period -

The | house and |l house are self-occupied. The
and the IV house is let out for business.

paid the local taxes.

Il House lll House
¥ 90,000 % 2,00,000
- ¥ 3,20,000
¥ 18,000 ¥ 40,000
- ¥ 30,000
1,500 ¥ 2,000

- % 18,000
— ¥ 3,000
- 3 months

rty for the AY. 2022-23.

IV House
T 2,40,000
% 3,00,000

T 48,000

_

% 5,000

¥ 42,000

Il house is let out for residence
In the case of IV House, the tenant
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10. Mrs. Gayathri is the manager of Maruthi Suzuki Limited, Mumbai has furnished
the following details of her income for the year ended 315t March 2022,
a) Basic salary ¥ 21,000 per month
b) Bonus — 2 months basic salary

¢) Commission is 3% of sales. During the year she reached a sales target of
¥ 5,00,000

d) Dearness allowance forming part of salary ¥ 7,000 per month (considered
to retirement benefits)

e) Medical allowance ¥ 1,400 per month
f) Entertainment allowance % 3,000 per month
g) Children hostel allowance for her two children at ¥ 500 per month per
child
h) RPF — company contribution % 6,000 per month
i) RPF — own contribution % 5,000 per month
J) Interest on RPF at 11% per annum ¥ 44,000

k) She has been provided rent free furnished accommodation at Mumbai
whose fair rental value is ¥ 10,000 and cost of furniture is T 60,000

) She paid professional tax ¥ 2,400
Compute her taxable income from salary for the Assessment Year 2022-23.

11. Mr. Rama is the owner of the following houses in Bangalore and the particulars
of which are relating to the previous year 2021-22.

Particulars | House Il House Ill House

Municipal value < 1,20,000 ¥ 1,32,000 T 1,44,000

Fair rental value < 1,50,000 T 1,60,000 T 1,75,000

Standard rent ¥ 1,44,000 ¥ 1,50,000 < 1,60,000

Nature of use let out for let out for Self-occupied
residence business

Rent received per month T 15,000 ¥ 18,000 -

Municipal tax paid by owner

For the year 2020-21 < 6,000 < 6,600 -

For the year 2021-22 12,000 ¥ 13,200 < 14,400

Cost of repairs 318,000 12,000

Interest on loan for

construction < 45,000 < 60,000 ¥2,25,000

Unrealized rent 12,000 < 18,000 -

Vacancy period (month) 2 2 =

Year of completion 2018 2017 2015

Compute taxable income from house property for the Assessment Year 2022-23,
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SECTION - D

Answer the following. Carries nine marks. (1x9=9)
12. List out any nine exempted income from tax in India.

OR

Differentiate between recognised provident fund and unrecognised provident
fund as per the provision of Income Tax Act.

sE e
SR - =
. cdmaycie 2T euB-BI e Ug0A, T3 V-3 0300 DTS SOFNVRY,
BROQTIZT. (5%2=10)

a) & SIIOCHT LTFEeEo ?

b) 2.t (SiapleveiafiCiaganeRVEAT

c) ©lwer w8 o33RT0 ?

d) =08 &0l e SR, =T, LEOA.
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2020-21 55 Dansd
2019-20 28 Hanso
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5 3¢ é’.)e:;; (<z322), SRM @anedm= TR, eN, 36 SErmsh BB 7 donehny me

Aozt BOAT F0T 165¢ w0 20220050 BeSc0 N, 30T 8. a0 1,24, 83
Bo0E 19720 rad) 1m,18,:303m0 T 9,70,000 RS, R 3 0d> FeoodTY
U0 R0 B3I Sorter T 23,000 523 DA Sorter T 4,000 SN,

2EA0WS T o7 WQFLTOITT 112,280, 8 ERZTT) Jesnd Tna.

;ﬁae.:ﬁma;s w&Er 2022-235¢ =3 BA 00 UY woArE m?'@ﬁsﬁﬁgt ET0A.
Sajlertnt RPe < 1,50,000

2, GO0 G < 1,70,000

W, RN LpER < 1,30,000

gonen VxR woan < 15,000

YT 0T Wl < 18,000

DB =30 1 Somgh

YoFiod o8 BERRAS T 15,000.

aprn-2

RYEETR Sech TINOR Su3on. B wE o @eoab LoervR) BrodhEs. (3x12=36)

7T

&, ¢ ripeRos w0 8 $¢NT STTNToT, st FRTIT, VACIRNTT, RIS, VeT0R)

99, 50%) LRIARNGS, 2022-230 wXPe, ARTI TR Y 50 %) STROLTR,)
ST0 SRaA.

a) {TEnY, X 20,000 R, FORGNT, BId QO OTFIE) For, Do),

b) RTEng neaw ¥ 10,000 =g QOTIOE TG A FOTRNG.

C) ©4,509 ¥ 50,000 nexenoinsd T L eFOTCROW ST RUTE SO,
d) =R Robod, Tk Fd M HOL B FT0R0E T 10,000 Hedeond R0

Ema‘a’@j&fﬁ@ﬁ&?ﬁﬂ.

e) 16,000 3033 %003 ST 261 S Ded STRCDTNG, R delaty
DALY, 1T SoeRcioe.

f) ‘w::EL"‘mgOE" &5 Sy Xed, woneety T 12,000 d@q%d geed Boed wa.
0) 83,509 g dchoon WoUEnd TEE swood T 10,000,
h) ©¢087 S0z T 10,000 Do UKS9 @8 enimosng.

i) w?i tOIRTY Tsecdd TcINT0 73e0c0d Fox BREen Seth Sond Do
TTR0h =B 8 TR Bowy T 72,000.

J) 300w SYTHF :0F L0008 smoD T 1,00,000.
k) POSB a/c X 1,00089 =g g,

) 20,000 %e208 somRcdnod WoT3rd IHAT AedSnermn W oeRes wowded
Siapleve)

m) XowoQsoow evEbiied T 80,000,
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g) S Reiihleviinel At w0FY TAC® W2, T8 somar Soner T 500

h) RPF — gomod $eaar dongr T 6,000

i) RPF — &onent 5 508 8@ T 5,000

j) RPF ed= m‘a TodrE 11% T 44,000

k) w8 Soodag, u‘ﬂﬁ VL TR0 SUECIRY LA, w0 &, oo
W S, T 10,000 =02 «bﬂdrafuﬁdmne; eﬁﬁ < 60,000 =3

) esa30h 33,820 3ori % 2,400 = TBEATIT

@ej nRES WEe 2022-23 E’ TOLFDHOT @Y 2oricdh iaplevsivas) ﬁﬁmd nRA.

11. 3,¢ Tozd e300 ejcr'i%'f.r*&'*eﬁ 2 I9NT SoEne m@eﬁmﬁmd 208 Lol [EE
2{}21 22% oo DT,

omcnes | 28 Il =3 =8
oy P, ¥1,20,000 ¥1,32,000 ¥ 1,44,000
39, 0DOI0E mar 3R, ¥1,50,000 ¥1,60,000 % 1.75,000
B BRe33 war 31,44000 ¥1,50,000 % 1,60,000
w.f%o:'o ﬁw:du.;_:. &mﬁ%ﬂ mémdagﬁ Ao
WRTHT WEHETT 55,4008
doriert IEE wean % 15,000 Z 18,000 -
SIROCFT THmAT
DoAY 3on
2020-21=5% % 6,000 3 6,600 L
2021-22 I=Fs % 12,000 % 13,200 % 14,400
o0 ey, % 18,000 % 12,000 =
Eﬁn?sﬂmn Ren
B0 W % 45,000 ¥ 60,000 % 2,25,000
STRIOT Lhar % 12,000 Z 18,000 -
m@ =0 (2oneh) 2 2 a4
TReERAcE SR 2018 2017 2015

:ﬁfﬂu [RTT TEE 2022-237 =308 w3 03000 301 pRWEET Claplestinavy

@F‘*ES‘G =R,

RN -0

=R e i) zﬁﬁ G tel iy mr:m 2O BCENYR) BrodTOZT,
12. oUEnd Forictron Qmocé TEE cingte 2OWY Emmm eﬁwj\nﬁ.
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TR0 SOR TOT RUOTHD T80 IRV WK, DO TR RS ey

2QNY IE0H =, D Naﬁm noto84.




